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CME GROUP BERHAD 

(Company No. 52235-K)


CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR PERIOD ENDED 31 DECEMBER, 2009

 (UNAUDITED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current Quarter

Preceding Year Corresponding Quarter

Current Year

Preceding Year Corresponding Period


31/12/2009

31/12/2008

31/12/2009

31/12/2008


(RM ‘000)

(RM ‘000)

(RM ‘000)

(RM ‘000)










Revenue
2,508

2,920

10,808

36,567










Cost of Sales
-2,100

-2,763

-7,220

-32,903










Gross Profit
408

157

3,588

3,664










Investment Revenue
67

-260

67

149

Other Gains and Losses
385

1,078

599

1,090

Administrative Expenses
-323

-964

-3,267

-4,159

Other Expenses
-114

-649

-752

-1,186

Finance Costs
-88

-170

-433

-565










Profit/(Loss) before Tax
335

-808

-198

-1,007










Income Tax Expenses :-








     Current
-

-139

-

-139

     Over / (Under) Provision
19



19



     Deferred tax
165



165




184

-139

184

-139










Profit/(Loss) for the Year
519

-947

-14

-1,146










Attributable to :-








Equity holders of the Parent
519

-947

-14

-1,146

Minority Interest


















519

-947

-14

-1,146










Basic Earnings/(Loss) per Ordinary Share (sen)
0.13

-0.23

0.0

-0.28

Diluted Earnings/(Loss) per Ordinary Share (sen)








(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2008)

CONDENSED CONSOLIDATED BALANCE SHEETS

AS OF 31 DECEMBER, 2009 (UNAUDITED)



Current Quarter

Preceding Financial



31 Dec 2009

Year End 2008

ASSETS

RM ‘000

RM ‘000

NON-CURRENT ASSETS





Property, plant and equipment

7,812

7,866

Investment properties

42,130

42,130

Investment in subsidiary companies 





Other investments

175

175







TOTAL NON-CURRENT ASSETS

50,117

50,171







CURRENT ASSETS





Inventories

1,640

1,704

Amount due from contract customers

305

2,355

Trade receivables

4,711

3,025

Other receivables, deposits and prepaid expenses

846

753

Deferred Tax Assets

165

-

Fixed deposits with licensed banks

2,182

85

Cash and bank balances

1,868

3,933







TOTAL CURRENT ASSETS

11,717

11,855







TOTAL ASSETS

61,834

62,026







EQUITY AND LIABILITIES











CAPITAL AND RESERVES





Issued capital

40,110

40,110

Retained earnings / Accumulated loss

-533

-520







Equity attributable to equity holders of the Company

39,577

39,590

Minority interest



1







TOTAL EQUITY

39,577

39,591







NON-CURRENT LIABILITIES





Hire-purchase payables - non-current portion

261

205

Long-term loan – non current portion

2,268

1,216







TOTAL NON-CURRENT   

  LIABILITIES

2,529

1,421







CURRENT LIABILITIES





Amount due to contract customers

3,442

1,078

Trade payables

4,657

2,185

Other payables and accrued expenses

3,106

8,354

Amount owing to subsidiary companies



-

Hire-purchase payables - current  portion

128

150

Bank borrowings

8,303

8,944

Tax liabilities

92

303







TOTAL CURRENT LIABILITIES

19,728

21,014







TOTAL LIABILITIES

22,257

22,435







TOTAL EQUITY AND     

  LIABILITIES

61,834

62,026







Net Tangible Assets / (liabilities) Per Share (RM)

0.098

0.099

 (The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2008)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER, 2009 (UNAUDITED)


Issued

 capital
Retained earnings/

(Accumulated loss)
Minority

interest
Total 

equity


RM’000
RM’000
RM’000
RM’000

Balance as of 1.1.2008
40,110
-520
1
39,591







Profit / (Loss) for the year











Balance as of  31.12.2008
40,110
-520
1
39,591







Balance as of 1.1.2009
40,110
-520
1
39,591







Profit / (Loss) for the year

-14
-1
-14







Balance as of  31.12.2009
40,110
-533
0
39,577

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2008)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

AS OF 31 DECEMBER, 2009 (UNAUDITED)


Current Year Quarter
Preceding 

Year


2009
2008


RM’000
RM’000

CASH FLOWS FROM/(USED IN)

  OPERATING ACTIVITIES



Profit / (Loss) for the year
-14
-1,260

Adjustments for:



  Income tax expense recognised in income statements
-184
478

  Impairment loss on investment in a subsidiary company



  Interest expense 
433
570

  Depreciation of property, plant and equipment
384
333

  Allowance for doubtful receivables :-



   -     trade
440
175

   -     non-trade

370

  Bad receivables written off



  Amount owing to contract customers written off

249

  Inventories written off

37

  Interest income
-67
-161

  Provision of further costs no longer required
-309
-354

  (Gain) / Loss on disposal of property, plant and equipment


-

  Property, plant and equipment written off

4

  Allowance for foreseeable losses no longer required

-25





Operating Profit / (Loss) Before Working Capital Changes
683
416





(Increase)/Decrease in:



  Inventories
64
-303

  Amount due from contract customers
2,049
6,658

  Trade receivables
-1,962
4,412

  Other receivables, deposits and prepaid expenses
-258
-148

  Amount owing by subsidiary companies

-





Increase/(Decrease) in:



  Amount due to contract customers
2,364
-668

  Trade payables
2,780
-39,333

  Other payables, accrued expenses and provisions
-5,248
-2,548

  Amount owing to subsidiary companies

-





Cash (Used In) / From Operations
472
-31,514





Income tax refunded

1

Income tax paid
-192
-1,881





Net Cash Used In Operating Activities
280
-33,394





CASH FLOWS FROM/(USED IN)

  INVESTING ACTIVITIES



Withdrawal of sinking fund

8,739

Interest received
67
365

Withdrawal / (placement) of fixed deposit
-2,097
195

Acquisition of investment properties

-4,621

Purchase of property, plant and equipment 
-145
-162

Proceeds from disposal of property, plant and equipment

-

Amount deposited into sinking funds

-





Net Cash (Used In) / From Investing Activities
-2,175
4,516





CASH FLOWS FROM/(USED IN)

  FINANCING ACTIVITIES



Drawdown of bank borrowings
1,451
4,329

Repayment of bank borrowings 
-1,721
-1,868

Interest expense paid
-433
-570

Repayment of term loan
-202
-284

Repayment of hire-purchase payables
-151
-141

Drawdown of term loan

-

Proceeds from bank borrowings

-

Additions of hire-purchase payables

-





Net Cash From/(Used In) Financing Activities
-1,056
1,466

 NET (DECREASE)/INCREASE IN

  CASH AND CASH EQUIVALENTS
-2,951
-27,412

CASH AND CASH EQUIVALENTS

  AT BEGINNING OF YEAR
-29
27,383

CASH AND CASH EQUIVALENTS

  AT END OF YEAR
-2,980
-29





Cash and Cash Equivalents are as follows :-



Fixed deposits with licensed institutions
2,182
85

Cash and bank balances
1,868
3,933

Bank overdrafts
-4,848
-3,962


-798
56

Less  : - Fixed deposits pledged
-2,182
-85

              Amount deposited into sinking fund trust account

-






-2,980
-29

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2008)

NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements. The unaudited interim financial statement should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008.

The accounting policies, methods of computation and basis of consolidation applied and adopted in these unaudited condensed interim financial statements are consistent with those used in the preparation of the audited financial statement for year ended 31 December 2008.

2. Declaration of Audit Qualification

The audited financial report of the preceding year was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The design and manufacturing of fire, rescue and specialist vehicles have over the years shown a cyclical character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial year.

4. Nature and Amount of  Unusual Items

There were no unusual items in the interim financial report under review.

5. Nature and Amount of Changes in Estimates

There were no changes in the estimates of amounts, which give a material effect in the current interim report.

6. Debts and Equity Securities

There is no issuance or repayment of debts and equity securities, share buy back, shares cancellation, shares held as treasury shares in the interim financial report under review.

7. Dividends

There were no dividend paid/declared in the current quarter under review. (2008 : Nil.).

8.  Segmental Reporting

2009
Invest.

Holding
Contract Engineering
Trading
Others
Elimination
Consolidated


RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000

REVENUE

External Sales
1,291
7,919
1,598


10,808

Inter-segment Sales

4,499


-4,499


Dividend







Total Revenue
1,291
12,418
1,598

-4,499
10,808









RESULTS

Segment results
-94
174
168
-13

235









Investment  Revenue/Other Income







Finance costs
-52
-325
-56


-433

Profit / (Loss) before tax





-198

Income Tax Expense





184

Profit / (Loss) after tax





-14

OTHER INFORMATION

Capital addition

115
30


145

Investment properties







Depreciation

138
245
1

384









Consolidated Balance Sheet







ASSETS







Segment Assets
78,643
61,577
16,503
2,120
-97,184
61,659

Other Investment
175




175














Total consolidated assets
61,834









Liabilities







Segment Liabilities
40,135
42,624
26,988
2,037
-89,527
22,257






Total consolidated liabilities
22,257

2008
Invest.

Holding
Contract Engineering
Trading
Others
Elimination
Consolidated


RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000

REVENUE

External Sales

35,029
1,538


36,567

Inter-segment Sales

9,387
1,161

-10,548


Dividend







Total Revenue

44,416
2,699

-10,548
36,567









RESULTS

Segment results
-162
-127
-13
-140

-442









Investment  Revenue/other







Finance costs
-52
-453
-60


-565

Profit / (Loss ) before tax





-1,007

Income Tax Expense





-139

Profit / (Loss) after tax





-1,146

OTHER INFORMATION

Capital addition

259
98


357

Investment properties







Depreciation
91
241
1


333









Consolidated Balance Sheet







ASSETS







Segment Assets
79,958
47,364
16,039
1,657
-81,197
63,821

Other Investment
175




175














Total consolidated assets
63,996









Liabilities







Segment Liabilities
39,829
28,263
26,679
1,559
-72,039
24,291






Total consolidated  liabilities
24,291



9. Valuations of Property, Plant and Equipment

The Group did not carry out any valuations on its property, plant and equipment for the interim financial period under review. The valuations of the property, plant and equipment have been brought forward from the preceding annual financial statement.

10. Material Subsequent Events

There were no material events subsequent to 31 December 2009 that have not been reflected in the interim financial report. 

11. Changes in Composition of the Group

There were no major changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and restructuring or discontinuing of operations.








12. Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets for the financial quarter under review.

13. Review of Performance

For financial year ended 31 December 2009, the Group achieved a turnover of RM10.808 million (2008 – RM36.567 million). With the ending of the Nine Malaysia Plan, there is no major requirement of fire vehicles from relevant statutory bodies. However, the Group has managed to penetrate the oil and gas industry sector in Thailand on their fire vehicle requirement and has since built and delivered approximately 8 units. Approximately 75% of the total revenue derived from the fire fighting business segment with the balance derived from the trading and property rental segment. Despite lacking in new projects, the Group recorded a manageable loss of approximately RM14,000/- for the financial period under review (2008 – a loss of RM1.146 million). 

14. Comparison with Preceding Individual Quarter’s Results

As mentioned above, the Group managed to turn around with a profit after tax of RM519,000/- for the current quarter as compare to a loss of RM947,000/-  in the preceding corresponding quarter of 2008.

15. Prospect for the Current Financial Year

2009 has been a very difficult year for CME Group of companies. The Board has in 2009 taken appropriate and prudent measures in cost cutting and is exploring in various avenues to expand the product range and our business model in the fire fighting business segment. The Group has managed to secure agency rights for new products and with firm orders amounting to RM15.0 million secured and the anticipation of additional orders from Thailand and Phillipine, the Board is confident that the fire fighting business segment will contribute positively for the coming financial year.  

On the property rental business segment, the Board anticipates that the occupancy rate would increase to between 90% and 95% for 2010.

16. Variance from Profit Forecast

No profit forecast was made or issued during the current financial quarter under review.      

17. Taxation

The Tax figures contain of the following :-
Current Quarter

RM ‘000

Current Year to Date

RM ‘000

Current year provision
-

-

Over/(Under) provision in prior year
19

19

Deferred taxation
165

165

Total
184

184

18. Profit/Loss on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and/or properties for the current financial quarter under review.

19. Quoted Securities / Other Investment

Total purchases and disposals of quoted securities for the current financial quarter under review were as

follows :-

A
Summary of Dealings in Quoted Securities / Other Investment
Current Quarter

RM ‘000

Current Year to Date

 RM ‘000

I
Total Purchases (Cost)


-

Ii
Total Disposal (Cost)
-

-

Iii
Total Gain / (Loss) on Disposal
-

-

Iiii
Total Provision for Diminution in Value of Investment
-

-

Iiv
Total Unrealised Gain on appreciation in Value of Investment
-

-

B
Investments in Quoted Securities / Other Investment
Current Quarter

RM ‘000

Preceding Quarter 

RM ‘000

I
Total Investment at Cost
175

175

Ii
Total Carrying Value
175

175

Iii
Current Market Value
175

175

20. Corporate Proposals

There is no corporate exercise/proposal announce at the date of this announcement.

21. Group Borrowings 









RM ’000
Bank Borrowing (Secured)
10,571

22. Off Balance Sheet Financial Instruments

There are no material financial instruments with off balance sheet risk at the date of this announcement. 

23. Material Litigation

Save and except for the disclose litigation below, there is no material litigation pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

On 14 December 2007, CME Edaran Sdn Bhd, a wholly owned subsidiary received a writ of summon under Shah Alam High Court Sivil No : MT3-22-1858-2007 from Boustead Emastulin Sdn Bhd, Lot 1385, Jalan Taman Industri Bolton 1, Taman Industri Bolton, 68100 Batu Caves, Selangor D.E. via their solicitor Rajes Hisham Pillai & Gopal for a claim of  RM723,824.42 together with interest on the sum of RM658,000/- at the rate of 8% per annum from 30 June 2006 until the date of full settlement base on CME Edaran Sdn Bhd default in payment for the supply of two (2) units of BMC chassis for the construction of two (2) units of prototype “Made in Malaysia Fire Trucks”.

CME Edaran Sdn Bhd has concurrently lodged with the High Court an injunction and setting aside of the judgement from Boustead Emastulin Sdn Bhd. Hearing has been postpone from 10 December 2008 on the injunction and 17 December 2008 on the setting aside of judgement to 2 March 2009 and 12 May 2009 respectively. Further postponement of the hearing has occurred. 

In November 2009, CME Edaran Sdn Bhd and Boustead Emastulin Sdn Bhd has come to an amicable settlement out of court. CME Edaran Sdn Bhd will make a initial payment of 15% on the total outstanding amount and the balance over 24 equal instalment and a payment of RM50,000/- for legal fees and without any interest charges. 

24. Earnings Per Share (“EPS”)


Current quarter

Current 

year-to-date


31/12/2009

31/12/2009


(RM ‘000)

(RM ‘000)






Net Profit / (Loss) for the period
519

-14






Weighted average number of ordinary shares in issued (‘000)
401,100



401,100






Basic earnings per share (sen)
0.13

0.00

BY ORDER OF THE BOARD

PAGE  
10

[image: image1.png]_903513332

